Property Bubble ?
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as % of disposable income

Australian household debt (relative to GDP & to disposable
income)
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t Australia now has very high house prices, and high household debt, by

' Forum Conference 2015 (PortfolioConstruction.com.au/Conference)
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I he Reason House Frices Are Booming

Posted 1 month ago
Housing finance
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Share Of Demand For New Properties From Overseas Buyers

Posted 1 month ago
Past five years

Share of Demand for New Properties from
% Overseas Buyers (%)

Source: NAB
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sn’t had a recession since 1991

orum Conference 2015 (PortfolioConstruction.com.au/Conference)

Australia’s real GDP growth Australia’s unemployment rate
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dependency ratio (the proportion of population of
working age relative to old and young).

A baby boomer housing bust...
Real house prnce Indices vs dependency ralios
us Japan Ireland
105 5 - 47 = -4 T 45
325 E
o5 | 125 4 —_—
e Dep. ratio e Resl E 15
85 1 157 100 FS0 ooz eal Estate
751 J 175 1 1
e — " g5 — 1%
B5 4 Real Estate Dep. ratio | Rl Bt 60 125 4 Dep. ratia
&5 . - - 50 T T - 75 ¥ * 75
19e0 1980 2000 2020 1960 1980 2000 2020 1970 1990 2010 230
UK Australia o
- 50 140 - & o
100 - — 120 1
Oep. ratio| 0 T
! i 100 4
75 e 5% 154
-— m - Da 1B .55
e Real Estate p ralio &0
FE0 g0 4 Real estate
2% v y i T v ~B5 10 T T B0
1970 1990 2010 060 1970 1990 2010 2030 1960 2000 2020
Source’ UN Populalion Datsbase, US Cansus Buredu, Japan Resl Estale Retearch instibute, LK FT House Price index, Swizs Nabional Bank. See Agein) and sssef priced, E. Takats, RIS, and
Fopuiabion Apsing, Macroscondmic Cass and Polcy Chalenpes, K, Mishimuna, BoJd

33 HANMOORE

FINANCIAL SOLUTIONS




Australia: why income growth is
struggling
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When therefore does Australia roll
over into recession and what
triggers that event?

» According to Kindleberger’s analysis of the history
of speculative bubbles (and booms), there are 4
common characteristics across all booms:

Kindleberger’s Bubbles:

) (artificially) cheap money;

i)  a build-up of indebtedness;

i) a high/extreme valuation; &

Iv) aseemingly plausible narrative. ol
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The changing nature of
Retirement




Retirement — not what it
used to be

Your parents’ retirement ¢ Your retirement

« Are they the same?

o If not why not?
« What’s changed?
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The C

nanging face of

retirer

nent

The nature of retirement is changing because:

We live much longer and stay much healthier.

Our expectations are higher.

We can't rely on the Age Pension (alone).

We may have to look after parents as well as children.
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AVERAGE LIFE EXPECTANCY
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Boomers need to plan for a very long retirement
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So what do people
actually do In retirement”?




You start to have more free time, how will you choose to use it?

32% ~&f_ 927

D064 ... 7 .50-64....

give back to the community through use Facebook and embrace new

volunteering’ technology’
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AUSTRALIANS WHO DON'T HAVE ENOUGH TO RETIRE COMFORTABLY SAID THEY WOULD:

Source: MLC/Investme:
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Australians will struggle to meet aged

care costs in retirement
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OF THOSE THAT ARE OF
RETIREMENT AGE ARE ON
FULL OR PART PENSION

0%

ARE SELF-FUNDED
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Appendix A — Asset test impact for homeowners
Homeowner couples
umber of .
Assessable pensioners
asset range with
sessable
etsin
pecified
range
$100,000 $34,923 $34,923 $0 $0 - $99,999 523,361
$200,000 $34,923 $34,923 $0 N/A $100,000 -
129999 291,978
$300,000 $34 865 $34,923 ($59) N/A 5200,000 -
$299.999 197,580
$400,000 $30,965 $32,973 ($2.009) MN/A $300,000 - 116,281
: i $399,999 '
$451,500 $28,956 $28,956 $0 | NIA
$400,000 -
35500000 | $27.065 $25.173 $1,892 0.38% 5400009 [P 1837
L.
$600,000 $23,165 $17,373 $5,792 0.97% $500,000- | ooo
$599,999 )
$700.000 $19,265 $9,573 $9,692 1.38% $600,000-  |c e40
i $699,999 '
$800,000 $15,365 $1,773 $13,502 1.70%
. $700000- o cog
*| $823,000 $14,467 $0 $14 467 1.76% $799,999 :
' $900,000 $11,465 50 $11,465 1.27% $800,000-  hg4es
; $899,999 - )
$1,000,000 $7.565 $0 | $7.565 0.76% $900,000 - 01 865
$999,999 '
$1,100,000 | $3,665 $0 $3,665 0.33% 51,000,000 | 4 401
| 1,099,999 ’ )
$1,200,000 | $0 $0 $0 N/A $1,100,000 m
ND 2,830
REATER
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AVERAGE SUPER BALANCE FOR THOSE
ABOUT TO RETIRE

thetnetnne 1V
$112,600
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How much is enough®?

That depends on:

How you want to How long you live Where
live in retirement iN retirement you live
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Your number Is your goal

‘The question isn't at what age | want
to retire, it's at what income.

George Foreman
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DISCLAIMER

This presentation has been prepared to provide you with general information only and is not intended to be relied upon as
advice. In preparing this information, we did not take into account the objectives, financial situation or needs of any
particular person.

It is important that you seek professional advice before making a financial product decision or alter your financial
circumstances. By seeking assistance from a financial planner, your objectives and financial situation can be analysed to
determine the appropriateness of the information contained within this presentation.

This presentation is based on our understanding of current legislation. Legislation may change and this may affect the
accuracy of this information and it’ s relevance to your personal/financial situation.

Whilst every effort has been made to provide accurate and complete information, Charter Financial Planning do not give any
warranty as to the accuracy, reliability or completeness of the information contained in this presentation or relevance to your
personal and financial situation.

To the maximum extent permitted by law, Charter Financial Planning, its employees, authorised representatives or any other
person do not accept any liability for any error or omission in this presentation or for any resulting loss or damage suffered
by you or any other person.
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